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Quarterly Report

Period ending 30 September 2005

HIGHLIGHTS

Flinders Ranges Project, SA

A 25 kimberlite pipe, sill and dyke targets in the
Nackara, Pine Creek and Black Rock regions
defined and ready for trenching or drill
testing.
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Hamersley Project, WA

A Prime kimberlite targets on the
Hamersley, Bold Cliff and Elvire
tenements ready for drill testing on
completion of heritage clearance
surveys.

A Exploration Alliance signed with De
Beers Australia Exploration Pty Ltd. Initially
involving a data exchange the Alliance
ultimately allows the De Beers group to earn up
to 70% equity of any diamondiferous kimberlite
in the project area.

Corporate

A FDL shareholders received a priority offer in the
Maximus IPO which successfully raised $7 million
for uranium, gold, nickel and copper exploration
in South Australia, Western Australia and
the Northern Territory. The offer closed fully
subscribed on 12 October with ASX listing on 26
October, 2005.

A An Extraordinary General Meeting of Flinders
shareholders will be held on 30 November 2005
to vote on the sale of Flinders non-diamond
rights in the Adelaide Hills, G2 and Strangways
Projects. If the sale is approved Flinders will
receive 7 million fully paid Maximus shares
and 3.5 million options giving FDL the largest
Maximus shareholding.
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Figure 1 Flinders Diamonds Project Locations

EXPLORATION ACTIVITIES
REVIEW

Exploration during the quarter focussed on FDLs
two flagship projects in the Flinders Ranges of South
Australia and the Hamersley Ranges of Western
Australia (Figure 1). In the Flinders Ranges work
mostly involved ground magnetics on over 73 targets
and 25 of these are considered worthy of testing by
excavator trenching or drilling. In the Hamersley
project a strategic Data Alliance was completed

with De Beers Australia Exploration Limited which
will give FDL access to additional diamond indicator
mineral anomalies to follow up. Also in the quarter,
FDL undertook its first drilling program at the Mulga
Downs drill target. Nothing kimberlitic has yet been
identified in the samples being analysed, though the
work is not yet complete.






